
Environmental Response Fund

Provide a funding source for the Environmental Response Fund (ERF) by extending the 
expiration of Hennepin County Mortgage Registry and Deed Tax authority

Since 2001, 503 grants totaling more than $80 million have been awarded to help redevelop 
vacant and underutilized brownfields into community assets that bring needed housing, jobs and 
services to communities and properties back on the tax rolls. 

Why action is needed
•	 In 1997, the Legislature granted Hennepin 

County the ability to capture a portion of 
mortgage and deed taxes, but that authority 
expires on December 31, 2027.

•	 If the sunset date is not extended by the state 
legislature, the county will not be able to 
continue this successful brownfield cleanup  
and redevelopment program. 

•	The ERF program is consistently oversubscribed, 
showing continued need for this funding source.  

How ERF works  
A small tax of .0001 (1/100th of 1 percent) of 
the value of the property transaction amount is 
collected for ERF on every mortgage registered 
and deed recorded in Hennepin County.   

•	On a typical $400,000 median home sale, 
Hennepin County would receive $80 for  
the ERF.     

The cost of environmental work on a site can 
make or break a project’s feasibility.  

•	The ERF funds are made available as grants 
twice a year to municipalities, economic 
development agencies, housing and 
redevelopment authorities, other local public 
entities, nonprofit organizations, and for-profit 
businesses to support assessment and cleanup 
of brownfields. 

Proven track record of success
ERF spurs economic growth and neighborhood 
revitalization

ERF spurs economic growth by getting properties 
back on the tax rolls, increasing property values, 
creating jobs, protecting health and revitalizing 
neighborhoods.   

Increase property values and getting return  
on investment 

When comparing property values before and after 
assessment and cleanup, completed ERF-aided 
projects have increased property values by more 
than $3.4 billion. 

•	From 2003 to 2024, completed ERF-aided 
projects generated $520 million more in 
property taxes than was generated by these 
same properties prior to ERF involvement, a  
7:1 return on investment.  

Support housing development 

•	ERF has supported 23,000 new or retained 
housing units, more than half of which are 
affordable housing, with the remaining units 
moderately priced market-rate housing.  

Create jobs 

•	More than 25,000 full-time jobs have been 
created or retained by ERF-assisted projects. 



Protect health and the environment   

•	Cleaning up contamination protects groundwater 
and drinking water and improves indoor air 
quality and environmental health. 

•	Supporting redevelopment in urban, suburban 
and along main streets creates more housing, 
provides community amenities and services 
close to where people live, maximizes 
investments in transit and transportation 
infrastructure, and reduces development 
pressure on valuable natural areas.  

History  

2001: Hennepin County establishes grant 
program 

2002: Sunset date extended for 5 years 

2008: Sunset date extended for 5 years 

2013: Sunset date extended for 15 years 

January 1, 2028: Funds no longer  
collected for ERF if sunset date not  
removed or extended. 

The need for ERF continues 
Hennepin County has approximately 22% of 
Minnesota’s investigation and cleanup sites, totaling 
more than 6,000 sites of concern. 

This map identifies known investigation and cleanup 
sites throughout the county. Many of the sites are 
vacant or underutilized, due in part to the known or 
suspected presence of contamination, and could be 
good candidates for future ERF funding. 
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